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'Exports crippled by paucity of funds

3 BS{ Our Staff Reporter

KARACHI: The government’s failure
to payback outstanding payments against
duty drawback on taxes (DDT) and draw-
back on local taxes: and levies (DLTL)
schemes has crippled country’s exports
during the last 10 years.

Exporter claimed that the approximate
outstanding amount against these
schemes launched by the prekus govern-
ments since 2009 has accumulated to Rs72
billion. .

Beside the DDT and DLTL amounts, a
mammoth amount of around Rs300bn
under the sales tax, customs rebate and
withholding tax is also outstanding for a
long period of time, said Chairman

Pakistan Apparel Forum Jawed Bilwani.

Talking to Dawn, he remarked that the
previous government released Rs32.18bn
for payments against DDT given under
Prime Minister’s Export Package in 2017
and DLTL given under Textile Policies of
2009-14.

However, he regretted that the incum-

~ bent government has not released a single

rupee till date. He said that the govern-
ment’s reluctance to release outstanding
sums has crippled exports as the entire
sector is faced with liquidity crunch and
could not fulfill existing orders and is una-
ble to commit to new export orders.
Chairman Pakistan Bedwear Exporters
Association Shabir Ahmed lamented that
it seems the government is not committed
to protect exporters or even enhance

exports because no pragmatic measures

are being taken to protect country’s
exporters.

Chairman Pakistan Cotton Fashion
and Apparel Exporters Khawaja Usman
said that taxes which have to be returned
back to exporters after getting export
proceeds either be immediately removed
or the government should at least link
their payments with the receipt of export
proceeds recewed by the State Bank of
Pakistan.

On one hand, the government keeps

" talking about huge trade gap and depleted

foreign exchange reserves but on the
other hand it has not taken any serious
steps to increase exports which are the
only source for reducing current account
deﬁat he added
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Govt urged to release
- DDT, DLTL claims

RECORDER REPORT

KARACHI: Textile makers-
cum-exporters on Wednesday
reminded of the new PTI’s
government of its ‘huge’
refunds counting up to billions
of rupees long pending with
it’s the tax collection authority
that causes their manufacturing
to suffer financially, asking
Islamabad to step up to release
the amount.

“Huge amount of exporters’ :

liquidity of billions of rupees in
DDT and DLTL has been
stuck with the government
causing great sufferings t0 the
already burdened exporters
who are now at a loss,”
Muhammad Jawed Bilwani,
Central Chairman, Pakistan
Hosiery Manufacturers &
Exporters Association said,
adding that the *“an alarming
situation will ruin the export

| business of the value-added

textile exporters”™.
The government, he said, has

not given any firm commit-

ment to release DDT and
DLTL claims, adding that “the
previous government has
released Rs32.18 billion in
respect of payment of DDT
under PM Export Package and

DLTL Claims under Textile
Policies of 2009-14 and 2014-
19”. The incumbent govern-
ment has not released a single
rupee until today, he said.

He said that the PTI govern-
ment is in power for the last
four months but paid no atten-.
tion to solve the textile sector’s.

- problems including the long:

pending refunds under the
DDT and DLTL. claims.
Besides, billions of rupees in
sales tax refund claims, cus-
toms rebates claims and with-
holding tax claims of textile
exporters are also pending
with the government, Bilwani
said. ; -
The value-added textile
export sector earns a major
amount of foreign exchange
and revenue for the govern-
ment with generating largest
employment, he said, adding
that the very sector is faced
with crisis to survive the glob-
al market competition since
the manufacturing cost is ris-
ing higher, He demanded of
the government to ensurc a
business friendly environment
with an immediate release of
all pending refunds to the tex-
file SECtOTE i iy

ul'"-
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Textile bpdy sees 10% hike in
exports if refunds released

@ OUR CORRESPONDENT
KARACHI | d

Exporters have voiced fear
that textile shipments cannot
be stepped up as they face a li-
quidity crunch in the wake of
delay in release of tax refund
claims by the government.
The Federal Board of
Revenue (FBR) is liable to
pay around Rsgs billion in
Duty Drawback of Taxes
(DDT) and Drawback of Local
Taxes and Levies (DLTL) for
the period January 2017 to
August 2018, said Pakistan
Hosiery Manufacturers
and Exporters Association
(PHMA) Central Chairman
Muhammad Jawed Bilwani.
The revenue collecting
body was also supposed to
. | Telease Rsqo billion in sales
b i\ tax refunds, Rs6 billion in
stoms rebate and over Rs1
illion in withholding tax
nd, he said.
“It is not returning back our
. money, which is preventing

lamented. “If it releases the
refunds on time, the textile

us from moving forward,” he

industry can be enlarged by

up to 10% next year.”
He added that the delay in

|Insists over Rs90b in duty and tax refun

OUTSTANDING

Rs40b

is to be released by the FBR
to clear sales tax refund
claims of exporters

releasing tax refunds was
causing immense sufferings
to the already burdened ex-
porters. “Such an alarming
situation will ruin the ex-
port business of value-added
textile exporters,” Bilwani
said. “The government has
still not provided any firm
commitment to release the
said claims.”

The previous government
released Rs32.18 billion in
DDT under the PM Export
Package and in DLTL under
the textile policies of 2009-13
and 2014-19 while the cur-
rent administration “has not
released a single rupee so far,”
Bilwani said. 3

“The government has been
in office for mare than four
months now, yet it is only
paying lip service and no

practical steps and measures

- sy

ds are outstanding

DRIVING FORCE: Pakistan is facing a foreign trade deficit of about $19 billion and the value-add

textile export sector is the backbone of Pakistan's economy. pHOTO: ALE

have been taken to resolve the

matter,” he argued.

“Pakistan is facing a foreign
trade deficit of about $19 bil-
lion and value-added textile
exports are the backbone of
the country’s economy. It
eamns foreign exchange and
revenue - both in bulk - for
the government.”

Besides, the sector is also
labour-intensive and the larg-
est employment generator.

However, value-added tex-
tile exporters were battling
for their survival in the global
market due to costly inputs
and high cost of manufactur-
ing. To address the challenges,

_environment and create a level

playing field, “it is crucial that
the government immediately
release DDT and DLTL refund
claims,” Bilwani said. i
In a separate  state-
ment, All Pakistan Textile
Mills Association (Aptma)
Chairman Syed Ali Ahsan
urged Finance Minister Asad

Umar to give directives to the
FBR for processing and releas-
ing outstanding sales tax re-
fund claims of the industry
in’ order to address serious
liquidity issues plaguing the
manufacturers and exporters.

He pointed out that over
Rs1oo billion was outstand-
ing in sales tax refunds of the
textile industry, both on ac-
count of current and deferred
refunds, at various Large
Taxpayer Units (LTUs) and
Regional Tax Offices (RTOs)
mainly due to cross-match-
ing of invoices and payment
of sales tax on account of ser-
vices since 2008 onwards.

He asked the FBR to imme-
diately give directives to all
LTUs and RTOs for expeditious
processing of refund claims
and subsequent payments
against the Refund Payment
Orders (RPOs) in order to save
the industry from being de-
clared a defaulter,

“Banks are already reluctant
to revise credit limits for com-
panies as per increased cotton
rates. This means further
pressure on liquidity, making
it difficult for the mills to stay
afloat, he added.



® LIQUIDITY CRUNCH

Textile industry demands

By our correspondents

LAHORE/KARACHI: Textile industry on
Wednesday urged the government to settle
more than Rs100 billion in outstanding sales
tax refunds, which are causing serious liquid-
ity crunch for manufacturers and exporters.
Ali Ahsan, chairman of All Pakistan Tex-
tile Mills Association said current and de-
ferred sales tax refunds are lying pending at

various large taxpayer units (LTUs) and re-'

gional tax offices (RTOs) mainly due to the
cross-matching of invoices. S
“The FBR (Federal Board of Revenue)

should issue directions to all the LTUs and

the RTOs for expeditious processing of re-
funds and subsequent payments against the
refund payment orders issued in order to
save industry facing the threat of being de-
clared as defaulter,” Ahsan said in a state-
ment.

. “Banks are already reluctant fo revise (fi-
nancing) limits of companies as per the in-
| creased cotton rates.”

Textile exporters said the government has

| not; released a single rupee on account.of.

duty drawback of taxes (DDT) and drawback
of local taxes and levies (DLTL) since it came

The News International, Thursday, December 27, 2018

into power four months back.

Value-added textile exporters said the pre-
vious government released Rs32.18 billion on
account of payment of DDT under the Prime
Minister's Trade Enhancement Package and
DLTL claims under the textile policies of
2009/14 and 2014/19.

“The sitting government has not released
a single rupee till date,” Jawed Bilwani, cen-
tral chairman of Pakistan Hosiery Manufac-
turers and Exporters Association (PHMA)
said in a separate statement. .

“The new government has taken over
charge for more than four months (and)
is busy in lip service, verbal announcements
and photo sessions but no practical steps.
and measures have been taken yet to
release the amount of claims of DDT and
DLTL." e

Textile exports remained flat at $5.506 bil-
lion during the first five months of the cur-
rent fiscal year of 2018/19 as the value-added
sector couldn't perform up to the mark de-
spite constant rupee devaluation against the
US dollar. Rupee has lost a quarier of its

liquidity of billions of rupees in DDT and
DLTL has been stuck with the government,
causing great sufferings to the already-bur-

&k The new government
has taken over charge for more
than four months (and) s busy

in lip service, verbal

 announcements and photo
sessions but no practical steps
and measurés have been taken
yet to release the amount of
claims of DDT and DLITL 55

RleObln in stuck tax refunds

ness of the value-added textile exporters”.

“The government has not given any firm||

commitment to release DDT and DLTL
claims,” he added. : :
PHMA's chairman further said billions of
rupees in sales tax refund, customs rebates
and withholding tax claims of exporters are
also pending with the government.
“Value-added textile export sector is the
backbone of Pakistan’s economy (and) earns

major amount of foreign exchange and rev-
_enue for the government,” he added. 1
“Besides, the sector is also labour-inten-|,
sive and largest employment provider and |

generator. Value-added textile exporters are

battling for their survival in the global market |

due to costly inputs and high cost of manu-
facturing.”

Bilwani demanded of the government to
help the industry overcome the challenges,
provide an enabling business environment
and create as._}gvel-playmg field for textile ex-

_value against, the US dollar since December, dened exporters who couldn't understand and DLTL.glaims of textile exporters and ac-|,
last year. S i e “how to make both ends meet and such an cord pri ;ﬁ o resolve the issues of textile ||
Bilwani said huge amount of exporters’ alarming situation will ruin the export busi- expor .%r !

1al that the government should ||
! elease payment against DDT |
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By our correspondent materials - 1nd1genous gas due to most fre- ' i electronic equipment and machmery pro-
: quent low pressure. L S grams get corrupt or. damaged due to powerl
KARACHL: Value-added sector on Thursday  “It is most unfortunate that the situationof fluctuation.

feared a 50 percent reduction in textile ex- gas supply to the textile export industriesis 4. % T Xt'l : t - Resultantly, labourers sit idle for complete

ports if the government fails to ensure unin- worsening every coming day which has o EX{1 e GXPOI' . one shift and sometime two shifts.

terrupted gas supply to the industries. brought dlsa.strous effects on the export con- “If the crisis situation prevails, many ex-
“Textile export industries of Karachi con- signments.” lndustﬂes Of Karachl porters fear colossal losses and (will be) com-

tribute 52 percent share in the national Bilwani said export production has been pelled to shut down their industries.”

textile exports. Depriving of gas to the crippled and industries remained without gas Bilwani slammed inefficient gas manage-

textile industries means affecting of 52 per- from four hours up to 13 hours during 14 days Cont['lbute 52 percent Share ment. When SSGC was asked for the reason

‘cent of textile exports as well as foreign ex- out of 27 days in'December. behind low gas pressure, it said compressed

change reserves and revenue losses,” Jawed  Out of 27 days, export industries could not 20 th t' 1 t Xt'l natural gas stations are operative and there-
Bilwani, chairman of Pakistan Hosiery Manu- operate for 16 days up to its full capacity due 1IN the national texoue fore the gas pressure is low.

facturers and Exporters Association (PHMA) to gas problem, which means industries pro- . PHMA chief said the sitting government
said. i duced 60 percent less goods. ' exports GaS Shortage has accorded priority to export sectors, in-

Textile export sector is compelled to work = “(This) may result in failure of exporters to : cluding textile for supply of gas and also seg-

only six days a week due to weekly one-day meet their export commitments on time and ' G regated it from general industry to enhance
industrial gas holiday by Sui Southern cause colossal losses on shipments by air,”  I1€ANS a,ffe(}t]ng Of . theexports.
Gas Company (SSGC) since last several Bilwanisaid. - : : “Nevertheless, SSGC is violating the
years. Competing industries in the “Due to exorbitant cost of: manufacturmg . 52 t f ; government’s gas priority policy = and
regional countries remain operational round . as compared to regional competing countries, pel“Cen 0 - mstead supplymg gas to other low priority
the year. Pakistani exporters are already working on - sectors.”

“Now amid frequent low gas pressure the ' very narrow margin of profits.” tethle exports Bilwani urged the government to direct|
situation has further aggravated,” Bllwam PHMA chairman said gas generators pro- B @Zg SSGC to comply with the policy and
added. ducing electricity ‘time and again are , i 4 ' supply gas to textile export industries on pri-

PHMA chairman said textile export indus- 'shut ‘down ‘owing ‘ to’ low 'gas pressure, = = R ority basis to save them from'losses and clo-

tries are starving for the most essential raw - causing faults in the machinery and sures.’ -

-
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Textlle mdustry hlt by low
- gas pressure: exporters

RECGRDER REPORT
KARACHI: The export-ori-
ented textile industry of
Karachi is faced with a fre-
quent low gas pressure scaling
‘back manufacturing resulting
in delays of consignment ship-
ments to the world market,

- exporters said on Thursday.

Textile export industry of
failure to ship consignments to

Karachi, with its contribution
of 52 percent to the country’s
total exports, is striving for
gas to continue production,
Chairman, Pakistan Hosiery
Manufacturers & Exporters
Association, Muhammad
Jawed Bilwani said and added,
“Gas Supply to the textile
‘export industries is worsening
every coming day which has
brought disastrous effects on
the export consignments.”

Besides, the already notified

‘two-day gas holiday, he said,
the industry has undergone_
low gas pressure from 4 to 13
‘hours during 14 days out of a
‘total 27 days in December,

2018. He said that low: supply

of gas has widely reduced the -

industrial operations by 60 per-
cent resulting in an expected

international market on time as

per the deal.

The soaring cost of manu-
facturing comparing to the
regional competitors,
Pakistani exporters are already
working on a very narrow
profit margins, he showed
concerns, saying that the
industry has to rely on their
captive power plants to meet

the export commitments made

to the world buyers that also
makes the output costlier. “If
the crisis situation prevails,
many exporters fear colossal
losses and would be com-

pelled to shut down their

industries,” he said.
Despite the govemment
placed the export sectors on a

priority list for gas 5upphes

he said that the mdustry is

deprived of the key input.

material to continue their

operatiohs whereas the supply

to CNG stations for trans-
portation use continues. He
said that the government
should stick to its plans and
provide gas fo the industry on
a priority basis, adding that the
management of the utility
should be rationalised.

The continuing low gas sup-

piy is badly affectlng the tex-
tile manufacturing sector that
will resultantly reduce exports
and revenues for the nation, he -
warned, saying that the gov-
ernment should reconsider its
plans and provide gas to the
industry without any holidays
to enable the country to com-

- pete with its competztors glob—

ally.

“Worldwide the competmg
exports industries are opera- -
tive 7 days a week, 365 days
yearly,” Jawed Bilwani said,
appealing to the government
to help provide gas to the
industry on a priority basis
without any interruptions and

‘without any holidays to aug-

ment the country’s exports
and protect the exporters
from financial losses.



